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EXCON 

E.O. 11652: N/A 

TAGS:ESTC, MY, PL 

SUBJECT: MADHU DESAI 

REF: KUALA LUMPUR'S T-804 AND RELATED 

HONG KONG FOR LEGAL ATTACHE 

1 . IN VIEW OF FACT THAT DESAI REEXPORTED STRATEGIC 
TRANSISTOR MANUFACTURING EQUIPMENT TO POLAND AFTER 
RECEIVING SPECIFIC NOTICE OF U.S. PROHIBITION AGAINST SUCH 
ACTION, OEA/CD INTENDS TO INITIATE COMPLIANCE PROCEEDINGS 
AGAINST HIM. CONTINUING INVESTIGATION MAY DEVELOP 
EVIDENCE SUPPORTING CHARGES AGAINST OTHER PARTIES AS WELL. 

2. EMBASSY IS REQUESTED TO VERIFY DESAI’S CURRENT ADDRESS 
AND DETERMINE HIS CURRENT BUSINESS ACTIVITIES AND ASSOCIA- 
TIONS, IF ANY. 
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3. A COPY OF NOTICE GIVEN TO I.E. (SEE PARA. 2. K-L'S 
T-6269, 10/23/75) AND ADVICE AS TO WHOM NOTICE WAS 
DELIVERED ALSO REQUESTED. 

4. RESPONSIBLE OFFICIAL(S) AT PIERRE REMY (MALAYSIA) 

SHOULD BE INTERVIEWED TO DETERMINE DESAI'S STATUS IN THAT 
FIRM AND/OR I.E. AT THE TIME DESAI REEXPORTED GOODS TO 
POLAND. EXPRESS USG'S CONCERN THAT EQUIPMENT REEXPORTED 
DESPITE WARNING GIVEN AND APPARENT LACK OF CONTROL OVER 
DESAI'S ACTIONS. 

5. AT EMBASSY'S DISCRETION, INTERVIEW WITH DATO ATHI 
NAHAPPAN (IMPLICATED BY DESAI) MAY BE ENLIGHTENING. KISSINGER 
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